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Abstract: Speculation in commodity market is an_ important nthil, Amit Kar, Mathur and Girish Jha (2014) in th
indicator hat affects the pricesof the commordiis, Speculation sty on "price volatltyin agricultural commodity futures -
s R s the purclse of  Sod o sl o o lempor an applcation of GARCH Model hve aalyzed the xtent
sale of a good with the purpose of repurchasing it later by hoping ¢ y gty in spot prices, which is due to futures trading by
ke g prf o s e chone, Moo, 01031t prices which i due e mding by
;f:;’““',":‘:‘,’:f,::’"(",:m‘:::”';;L’(;j,’,‘a:"”“‘;“;‘,;‘"(;",:’m Hetroscedasticity (GARCH) Model. The data have been
e e e I o etriton oo collected from Ntional Commodity and Dervatives
St veturns and ais ssess the short * run selaionship  Exchange (NCDEX) for the sgricultral commoditis such
between Golid utures returns and Speculative rato. The data 35 - maize, soybean, cotton seed oilcake, castor, palm oil
ave been obained from the MCX website. The swrsical and — cumin, chilli and mustard. From the result, it has been
cconometrc tools, sich a5, dscrptive sttiics, OLS Regression  sevcalid that the reduction in ftures trading is the reason
Model and Granger causaliy tes have been appied 10 anlyze for reuction in price volatilty [1]. Robles, Torero and
i data. The resus of the sy reveas that, e rend affes Ty (3005) o et stods o0 N ecnieion
the speculation and there s no short run relationship between y,\o gy eq the role of financial speculation in the
Gold fumves reures and Cold Speclaie e, Honce, iy’ O sicutre, comnadity price in the ecent
provd tht pecuton s ndpendentofftues price. s, The varabes, such a, vouos of Rtres conrats

Repeords: Gold Commodiy, Speculation, Granger Causally ey utures long and short positon and Index traders net

position have been taken for the study. The results of the
Study reveal that the speculative activity has been identified
S, as a source of increasing agricultural commodty prices [2],

peculation plays an important role in the gold metal  Chari and Lawrence Christiano (2019) in their study on
‘commodity. Due to speculation, the gold futures price has  “Financialization in Commodity Markets” have analyzed the
increased during the study period. The increase in futures  relationship between increase in trading activity and spot
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